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...All questions are comPulsorY

Figures to thb right indicate full marks.

Use of simple calculator is allowed. '

Working notes.should fornt patt'of your angters'

1. (A) Match the columns (AnY 8)

'A
tB' dt

1 Computers (a) Fixed income bearing sPc$rY

L. Comnuter Software (b) Credited to Cap ital Redqb .ffn Accl,u!!

J. Discount on issue of slidres not wriffen off (c) Variable income beafhg securitY

4, Equity shares (d) Continsent Liabili0S

5, Debentures (e) Employee bene$/expenses

6. tncrease in the value of building (0 Debited to Cdrtal Reduction accouttt

7 Decrease in the value of Investments (e) Tangible {\1dd asset

8. On amatgamation, Preliminary expenses

appearing in the Balance sheet of the

Vendot company is

(h) Ignoreffihile calculating Purchase

"onti$-ution 
by Net payment rnethod.

_€

9. On Amalgamatio& I-iquidation expenses

ofVendor company agreed to be paid b1

Purchasing company is

(il

-xYs
$hsidered while calculating Purchase

ionsideration by Net payment method.

1( . Office Salaries ,f 0) Intangible Fixed asset

.) k) Fictitious assets
\v

H\
(l) Debited to Equrty shareholders account

(m)

'") i"E#*:r;:r:rs;t:iffiffi 1': il: :ffi ;; mx'o'v 
7)

2. Disputed InseHe tax liability is a contingent liability'

3. gonus sha&E are shares which are issued free of cost to the existing equity

shareho#rs.
4. IFRf,SEnds for International Financial Reporting Standards.

5. IrrXEs-trnentAccounting is governed byAS I1.

O. .r$Agamation of Companies is governed byAS 13'

Z^{dopy"rights is shown under the head Tangible Fixed Assets in the Balance

6f' sheet of Limited comPany.

f"8. Th; is no differ.r,i. between Internal and External Reconstruction of.)
+a- companies.

<r\* 9. Reduction in Creditors is debited to Capital Reduction aocount.
o-v

^f 
10. Balance in Capital Reduction account is transferred to Capital Redemption

{il , Reserve account.
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Following is the Summarised Balance Sheet of KartikLtd' ',."" 
31', 

Y,,.h,:15

On the above date, Ganesh Ltd agreed to take over tne DUSmess r:art

\

QP Code: '13839 
\
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ob\

\ry

1()

following terms:. ,+O"
-&'

1. The intangible assets, tangible fixed assets & current assd/of KartikLtd' are

taken over at Rs. 10,00,000. The tiabilities (includinp#bentures) are taken

over at bqok talue' -\"

2. Thepurchase price is to be paid s1s- ouarter in cas'and the balance in equity

shares of Rs. 10 each at Par' oe?:. ,

3. Liquidation expenses arnounted to Rs. 600, $ded 
to be paid by Kartik Ltd'

4. Th; take over is in the nature of PurchasS;'+

You are required to ; .+.f
(a) Calcutate Purchase Considdtjon &

(b) prrp* 
".;;ry 

Ledgg$lcounrs to close the.books of Kartik Ltd.

-soR

Ram Ltd. took over the businesr- g$urun Ltd. as on 1st April 20 1 5 at book value'

Followiug is ttre summurir"a q$[". Sheet of Ravan Ltd' as on3ll3l20.l5 '

ET

""'t'
--f

Assets Rs
f iohili*ips Rs.

1,00,000

8,40,000

2,20,000

1,50,000 
,

.q
R

(o*

Equity.Share Capital (Rs'10 each)

General Reserve

Debentureq

Creditors

10,00,000

20,000

2,00,000

1,00,000

Intangible Assets

Tangible FixodAsset

Cument Assets

Profit & Loss A/c

(Dr. Balance)

13,eP;000
13,20,000

.,on the
h Ltd to take over the business

2,50,000

2,25,004

1,00,000

50,000

1,00,000

25,000

50,000

Plant & Machinery

Furniture & Fi

Investnents

Stock

Debtors

Cash &Bank

Preliminary

4,00,000

3,00,000

50,000

50,000

40,000 Equity Sn*p#ht. 104 each

Reserves & Surq$-

Creditors .€
Bills paYab$'

^as'
oY'

s 8,00,000

Hl-Gon. {888'{5'
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Ram Ltd. issued one equity.share of Rs . l0 l- each at a premium of Rs'2 per share \

for every share in Ravan Ltd. . ^ 6 . y rJ .,ry

Calculate purchase Consideration & also prepare Balance sheet of Ram Ltd after a6tci/
acquisition 5'
Acquisition is in the nature of Purchase .e'

On lstApri l,Z[l4;Mr. Mohandas held 400,6%debentures of Rs. 100 each of Best 'l"t'
Ltd., cost being Rs. 36,400. .a>-

Best Ltd. pays interest on 30th June and 31st Decembel every year. . +-\-
The following other transactions were errtered by Mr" Mohandas during the year .n@
31st March, ZO1S in regard to these debentures. As

T)ate $o. of Debentures Transaction Rate (Rs.) r7

1stApril,2014
1st October, 2014

1st Decembe,t, 2014

1st February 2015

200
200
400
200

Sale

Purchase

Purchase

Sale

98 cum-Intere-s0o

104 ex- inteG*t
97 cum-irfipurest

97 ex-j$rest

You are required to prepare investment \6% debentures in"&dt Ltd. A

year endedilstMarch, 2015, as itwould-appeq int!: boJ&Coflvtr. Vtc

value ofhis entire investments as on 311312015 was \aSU,200

[ccount for the

ohandas. Market

oR -d
e 3. Following is the Trial Balance of Neelam Electropi6d-Ltd. as on 31st March, 2015. ,,

Particular €l Cr.

uasrl m nano

Cash at Bank

Share Capital
9% Debentures

Bank Overdraft (Union Bank) .6,\l
Investments (long term) .S
Bills Receivables-Trade O''''
Sundry Debtois '5
Sundry Creditors .^Ir
Security Deposit (long tg$)
Profit and Loss A/c ,5'
Securities premiumo-f
Interest on . Debenfties accrued and due

Goodwill *-f
Land & Buil(ift (CostRs. 5,00,000)

Plant & Mffiery ( Cost Rs. 10,00,000)

Furnitu$@ost Rs. 1,60,000)

Provisi6il for Taxation
advgpi rax
Bif$PaYable

L]ftleral Reserve

htock in Trade

lCapital Reserve

20,000
2,80,000

11,00,000

8,000

1,30,000

3,80,000
6,00,000

90,000

2,00,000

16,98,900

18,40,000
6,00,000
4,00,000

4,80,000

5,80,000
1,80,000

13,500

2,4t,000

60,000
2,00,000

20.000

146,14,500 45,14,500r*
..Y-

.,f"'
..so
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QP Code : {3839

edditional Iuformation:' ?^ ^^ ^^A t 11,.:)^):-+ 
't&

(a) TheAuthorised Share Capital of the company was Rs 60,00,0001 divided into 

"s;i 6,00,000 peurtf Shares of Rs 10/: each' 
.^1 -^^A i-^rr,,re ..$'

(b) sundry Debtors, which are all unsecured and. considered good, include 
.o\o

Rs 1,80,000 due for more than six months' 
ob\

(c) Investments represent 5000 Equity Shares in X Ltd. of Rs 10/- each, 
Aa,

(o lifl'il::,*il::?l1c'"ffi1Ti*H, o*, not matured tiil the Barance s\q#'

date, amounted to Rs 15,000/-' ,.,€)^
YouarorequiredtoprepareBalancpsheetofNeelamElectronics..ry^1.::"

3lstMarch,20l5aspertheprovisionsoftheCompaniesAct.lgn$Jrprevlous
year figures. 

.ruo' 
'

- aY

4. Following is the Summarised Balance Sheet of Risky Ltd' as on :$t4urch 2015' 

- 
1"5

Liabilities Rs. A.ssets
5

.k,
^(,

Rs

4,80,000

8,00,000

9,60,000

{
4,00

*"r*$-
Plant &@)chinerY

d3'
Inx$ments
,s'<-

[So"r.
lDebtors

Deposits & Advances

Preliminary expenses

Profit & I:oss Account

(Dr. Balance)

6,40,000

I'0,40,000

2,40,000

i z,at,ooo

I 1,92,000

I ao,ooo

I

| :,2o,ooo

I 4,oo,ooo

10% Preference Shares of

Rs.10 each

Equrty Shares of Rs' 10 each

5% Debentures of Rs. 100 each

Sundry Creditors

Bank Overdtafts

Other Liabilities

32,00,000 32,00,000

rorities.
Note : Preference dr'vidend is

A scheme of re&Esh'uction is

in arrears for 3 Years.

prepared and approved by all the autl

The salient f&rres of the scheme are:

! 1. 
^ 

r$i*a rvracnilll:r::i bookvalue of ns. 1,60,000 is obsolete. This is

$ia as scrap for Rs. 32,000. . r._ r-^ __^-.:s^A+a +Ina o_*onr nr
1S$Tne depreoiation on plant & machinery is to be provided to the extent of

-"t:. *"l'ffi*, n"* valued at Rs, 96,000 rvhich are sold at a loss of 50%'

s 4. The present realizable value of investments is Rs,l,12,000.

^OY- 5. Arrears of Preferenoe dividend is not payable.

$ 6. Reconstruction expenses weie Rs' 16000 l

\r '-^^ 's ITURN ovER
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5

The paid up value of equity shares is to be reduced to Rs.2 per share and

preferenc" shdres to Rs. 5 per share. However, the face value of both equity

& preference shares remain unchanged 
"

The creditors dues are settled as:

a.ZlYoimrirediate payment in cash' 
o\

b.40% amount is cancelled. p,
c- 40o.k paid by issue of 60lo debentures. S

Other liabilities of Rs. 80,000 is to be cancelled' sq'
A call of Rs.3 per share on equity shares is made and received. i$
You are required to pass Journal Entries In the Books of Rislqy Ltd.2pr-ecord 

'

the above transactions. -S-
oR oo-

9.

10.

t54, Following is the extract of Trial Balance of Ameya Ltd. as on 31st \$rcl

Particular Rs

Sales I

Opening Stock of Raw Material 
I

Opening Stock of Finished goods 
I

Purchase of Raw Material 
I

Purchase Returns I

Sales Returns i

Interest received on Fixed Deposits

Miscellaneous Income

Freight on Raw Material

Salaries & Wages

Bonus to employees .O'
Directors Remuneration -rf,
Depreciation on: 

- O
fana A Buiiding -*
Plant & Machinery g$
Furnihre S
Interest paid on Debergfu)es

Interest on Loan fro@'rBank of Baroda

Repairs & mainte#Ste expenses

Insurance Pren{SIn of office premises

Electricity clpfijes
Rent. RatesQ[d Taxes

Aurlit Fedi
Advertisbhent Exp ens es

Sun-dgfiExpenses

d

sl
,.,s I

^.f I

:rF

't\-

5,00,000
3,00,000
1.00,000 9,00,000

5,00,000
2,00,000

80,000
30,000
40,000
20,000
50,000

1,20,000

10,000

*.$/o,oo,ooo
5$- 1o,oo,ooo
) 5,oo,ooo

27,oo,0oo
2,00,000

20,00,000
5,00,000

4,oo,ooo
30,000

4,00,000
80,000

8,00,000

2015.

staaitional Information :

pr a) ciosing stock of Raw Material & Finished goods was Rs. 5,00,000 &

+f Rs'6,00,000 resPectivelY.
:

..F-

.s)' t ruRN ovER I
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6

b) outstanding Electricity charges and Rent, Rates & taxes were Rs. 10,000

& Rs, 30,000 resPeotivelY'

c) Miscellaneous income receivable was Rs' 10'000'

;, ai nr 50,000 to be provided for Bad & Doubttul Debts'
" ,i PrepaidAdvertisement expenses were Rs'20'000'

0 Make a provision for Income Tax of Rs' 2'00'000'

PreparestatementofProfit&lossfortheyearended3lstMarch

2015 as per the provisionsof rfie Companies Act'

J.
."v"

ob\

"s
5. (a) What is purchase Consideration? Explain the different methods of calcul$e' 

.

*, i[.,}fr ffiT:fTxl?ti. nxed Assets, rntangible nxed Assets & Fictiffissets

gMng suitable examPles. -Cf
oR .gv

1L/

Q5. Write ShortNotes on any three of the fotlowing' 4'O
(a) IFRS. 'a-

(b) InternalReconstructionofCompanies' Jf"
i.i Sub Division & Consolidation of shares ' 

^S(d) AmalgamationAdjustrnentAccount .O"
i.) Ex- interest ffansactions in InvestmentAccgtrine'

,5Q'---^$

15

rf
.]_tr

-on.s
-.,cl'
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