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(2% Hours) [ Total Marks : 75
| g{g‘i N.B.: (1) All questions are compulsory.
& (2) Figures 10 the right indicate full marks.
(3) Working notes should form part of your answers.
(4) Use of simple ~aleulator is allowed.,
&
1. (&) State whether the follon g statements are True or False. Rewrite the 8 .@?
Statement. (any eight) — O‘-“.\«b'
1. Inventorv is an example of Non Monetary item, rg'n\b
2. While computing pre & post incorporation profit, share\{b"‘\
fransfer fees received is treated ag post incorporation peritzx@?
lncome : \;}
3. Balance in Foreign exchange fluctuation account s}&g\(}]d be
transferred to Profit and Loss account at the end qfthe year.
4. A Companv cannot buy back more than 25% Qﬁts paid up
i | in any financial year. Q,C’O
S. ue of equity share is calculat y dividing ‘Net
vailable to equity shareholderskf.% ‘Total number of
equity shares’. &
6. Super profit is the profit earned p%’er & above the normal
profit. QO\
7. Transfer fees received by t}k&%o-opcrativc Housing society
on fransfer of shares shogﬁ'be shown under Reserve Fund.
8. Buy Back results in rediction of share capital to the extent
of face value of sha;ﬁgbought back.
9. Sinking Fund shgiild be disclosed under the head ‘Share
Capital’ in the ﬁancc Sheet of Co-operative Housing society.
- 10. Loss prior Eﬁeftﬁcorporation is charged to Profit & Loss A/c.
(b) Fill in the blanks‘%\ @?‘re\witmg the sentence (any seven):— 7

L X is an example of free reserve. (Capital
_ Rc@nption reserve / General reserve)
2. é;bgounts Receivable is an example of item.

?SS(Monctary / Non-Monetary)

{é‘ﬁ Gross profit is allocated in ratio while
,\%2‘ ~ calculating profits for the Pre and Post incorporation period.
Y_go‘” (Time / Sales)
&
& e
&
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4.~ “Stores & Spare parts’ should be disclosed under the head
in the Balance Sheet of Co-operative Housing
society. (Fixed Assets / Current Assets) .

5. An amount equal to face value of equity shares bought back
out of free reserve, should be transferred to
account. (General reserve / Capital redemption reserve)

6. After buy back of shares, Debt - Equity ratio should not exceed

L ( 2:1/1 :2)
7. AS deals with Foreign Currency Transactions. 2
(11/13) o
8 Fixed Expenses are allocated in ~_ ratio Whﬂg_\@\
cali}ulating profits for the Pre and Post incorporation pei@&
(Time / Sale) =
9." Balance Sheet of a Co-operative Housing society S%f;%l]d be
prepared in-Form .(A/N) é(f\‘

10. If Average Capital Employed is Rs. 12,00,000, &verage Profit
(Future Maintainable Profit) is Rs. 1,50,000 Qz)fu% Normal Rate
of Return is 10%, Super Profit will }ig-cﬁs
(30,000/ 2,70,000) 8¢
_ @0%
2. Krishna Ltd. imported goods from Skylark Ltd. ngUSA worth US§ 3,00,000 15
| on 31st October 2014 when the exchange eite was Rs 65 per USS. The
g e
amount was paid in instalments as follolx{iﬁc—

Date Amount gﬁ‘) Exchange Rate per
- Tnstallmegh-US § US$ (Rs.)
15-11-2014 1,06%000 64
15-03-2015 30,000 66
20-04-2015 | ..© 50,000 63
10-01-2016 & 1,00,000 61

Krishna Ltd. clos‘égsc’?ts books on 31 st March every year. On 31 st March
2015, the exchgﬁ‘ge rate was Rs. 61 per USS

You are reqiifed to pass the Joumal Entries in the books of Krishna Ltd
for the yy}s ended 31st March 2015 and 31st March 2016.

Also pcgégare Foreign Exchange Fluctuation Account in the books of Krishna
Ltdovﬁ)r the relevant years.
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2. Following is the Trial Balance of Devii-Sadan Co-operative Housing Society,
as on 31-03-2015.
~
Debit Rs Crednr Rs
szcion from Members for :
Cash at Bank 2.5 2} Esteblishment Expenses 27,10,000
Cash on Hand 2 Property Expenses 125,00,000
Imterest oo Sinking Fund Fixed
Depreciation | 10.00C Deposit 7.80 DOQD 3
Electricity Charges 8,00,000 Interest- Saving Bank alc Q@O
Equipments 1,00,00C ; Sinking fund (opening balance) 57@ 000
Fixed Deposits 70,00,00( Reserve Fund (opening balance) Sﬁ?f,O0,00U
Housckeeping Expenses | 6,48,000 | Subscried Capital: 1660 Shares K% 83,000
Land and Building 100,00 of Rs. 50 each §
Prepaid insurance 1,30,000 [ Mobile Tower rent Q/@(V 75,000
Property taxes and O\\y
insurance 97,50,000 | Income & Expend turg@éfc 50,00,000
Deposit with Reliance co. < o
for Electricity 1,12,000 & |
Security Expenses 5,00,000 f\t
Water Charges 2,50,000 e |
295,52,000 & 295,52,000

Additional Information:
I. Authorised Capital: 4, OOO qurex ofRs 50 each.
2. Outstanding Water Chargba are Rs 8,000 & Security charges Rs 11,000,

3. 25% of the surplus,

oF
A
>

Reserve fund.

oy
fo

)
R

f)f the current year should be transferred to

Prepare Income &*_@'Zpendimre account for the year ended 31/03/2015 and

Balance Sheet
of the Mah%@ﬁ

‘T
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Huge Company limited took over the business of Small Associates, we.f 15
3 Ist April2014. The company was Incorporated on Ist November 2014,
Summarised Profit & Loss a/c for the year ended 31st March 2015 is as

under:
l
Expenses Rs. | Income Rs.
To Salaries 2,40,000 | By Gross profit b/d 12,60,000 D
To Rent and taxes 1,80,000 e
To Printing & Stationery| 96,000 Of’-\"b
To Audit fees 30,000 {19\‘0
To Sundry Expenses 24,000 @Q‘x
To Carriage Outward 90,000 &
To Advertising Expenses 63,000 o\??
To Electricity charges 72,000 .§
To Commission on sales| 1,08,000 ((5;5‘"
To Debenture Interest 28,000 QO\\”
To Depreciation 42,000 o
| To Interest on Purchase CFJQ@A
consideration 27,000 & |
To Net Profit c/d 2,60,000 & |
12,60,000 @ 2,60,000
{;':J
Additional Information: Sl‘
1. Sales for each of the months Q‘? July, August, September, January,
February and March were mﬁ the sales for each of the months April,
May, June, October, Nov%qiﬁicr and December.
2. Depreciation shown akeVe, includes depreciation on Furniture worth
Rs. 2,40,000 @ 10%%nd on delivery van worth Rs. 90,000 @ 20%.
Both these assets @Erc taken over from Small Associates.
3. Huge Cornpanyj_sj‘td settled purchase consideration on 1st January 2015.
4.  Audit fees a&ypayable for the whole year.
Prepare sgﬁﬁ‘mem of Profit and Loss for the year ended 3 1st March
2015 s,la%mng profits for pre incorporation and post incorporation
perg‘gﬁg separately.
=
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5
3. Ascertain the value of Goodwill of Ambalal Ltd on the basis of following 15
information:
Summarised Balance Sheet as on 31st March, 2015 C;(
Liabilities Rs | Assets - Rs \:;(/
2,500 Equity Shares of Goodwill 25,000 QO
Rs 100 each 2,50,000 |Land & Buildings 5,00,000 &
Profit & Loss Account | 50,000 | Plant & Machinery 1,00,000 <
10% Debentures 1,00,000 | Stock 1,00,000 &
Sundry Creditors 4,00,000 | Debtors 50,000| (&
Provision for Taxation 10,000 | Trade Investments 25,000 43'
Preliminary Expenses 10,00 5\%\
§,10,000 3,10,000
Additional Information: q’::'i’ ‘
1. The Profits earned before tax were as follows: \e
_ , QL
Year Rs @
2010-11 62,000 \23"
2011-12 64,000 ?ﬁ\
2012-13 71,000 tré
2013-14 78,000 N
2014-15 85,000 %CD
2. Income Tax may be taken @ 30% \&
3. Normal Rate of Return may be assume{ﬁ 12%%.
Goodwill is to be calculated with referencﬁ-q‘,ica Capitalisation of Maintainable
Profit Method. Use Simple Average. %{;\‘Z‘
4. Following is the Summarised Balg%gs}lcct of Surya Ltd. as on 31/03/2015. 15
" [Liabilities & Rs. | Assets _Rs
16,00,000 Bquity shares ofP Land and Building | 60,00,000
Rs. 10 each, Rs 8 paid y@~ | 128,00,000 | Plant and Machinery 60,00,000
\E’§ Furniture 44 00,000
Profit and Loss A\t@z\ 120,00,000 | Investments 30,00,000
Security premiaf 40,00,000 | Debtors 94,00,000
-~ Bank Balance 100,00,000
10% Deh res 40,00,000 | Stock 40,00,000
Bank " Loan 40,00,000
Cregdgtors 60,00,000
T 4,28,00,000 4,28.,00,000
\
5
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Assuming that the buy-back is actually carried out, yoy are required to :

(a) Pass necessary Journal Entries in the books of the company and %
(b) Prepare Notes to Accounts of Share Capital and Reserves & Surplus O\\;/
as they would appear in Notes to Accounts forming part of the Balance ({/O
Sheet of Surya Ltd. as on 31st March, 2015. (Donot prepare the Balance %Q
Sheet) L
OR CDQ
4. Following is the Summarised Balance Sheet of Santosh Lid. Q_gc/
Summarised Balance Sheet of Santosh Ltd. as on 31st March 2015 V\g/
[ Liabilities Rs| Assets @}
3,000, 8% Pref, shares 3,00,000| Goodwil] 1,@500
of Rs 100/~ each fully pai Land & Building 90,000
Equipments @-62.40,000
60,000 Equity shares of Trade Investments 4;?‘?\ 1,50,000
Rs 10/--each fully paid 6,00,000 Stock %8'“ 4,65,000
Bills Receivab(§™ 3,20,000
Reserves & Surplus 4,66,000| Bank & Ca@\\Balance 60,000
10% Debentures 2,00,000 Prelinﬁ\g\ Expenses 15,000
‘| Current Liabilities - 1,84,000 e
17,50,000] > 17,50,0@
Additional Information: c‘;:{‘
1. Independent valuation of asset ows the following values -
Goodwill Rs3;30,000
Land & building ~ R&,10,000
Equipments <Rs 2,40,000

2. Market value of Inv, ents is Rs.1,59,000.
3. Normal Rate of te@rn in this type ofbusiness may be taken at 15%,
4.  The profits a ax for past three years were:

Year en Profit (Rs)

31/03f2013  2,54,400

31@@/2014 2,73,300
¥103/2015  3,54,300

5. PreRrence share capital was same during the- last three years.
6. e Simple Average. '
&are required to find out the Intrinsic value of Equity shares as well as
s Yield value,
N\¢§ - [ TURN OVER
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5. (a) Explain the ‘Yield vaiue’ method of valuation of equity shares. 8

(b) Explain the concepts of Time ratio and Sales ratio while calculating Pre 7

&post incorporation profits . (;(

OR {\\fﬁ"
5. Write short notes on any three of the following: 15 - OO
1. Future Maintainable Profit. Q<<,
2. Reserve fund of Co-operative Housing Society. <<§"
L 3. Sources of Buy back of shares. ch\
4. Classification of expenses into pre and post incorporation period. &
5. Foreign Exchange Fluctuation Account. 48-0
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