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Q.P. Code : i829-6

( 2% Hours )

N.B. : (1) AII Question are Compulsory.

@ Figures to the right indicate full marks allotted to the question.
(3) working notes should form part of your ans\trer. 

&Fo
.i .J

1. (") Selectthe most appropriate option andrewrite the firll sentence (Any S; : ,-af s
(1) Stores Ledger Control Account, accounts for --- C

' AII Overhead incurred in process --:-- 
.ro$"

" All Wages incurred in process 
,.;,oo'

' All Purchases of materials for the stores and all Issue g$aterials. None of these 
Se_$'

@ The objective of Standard Costing is to contot.Mrorel,
' Estimated Cost *"". Standard Cost Xf"
' Variance analysis .d. None of the above 

oo6t
S

(3) In Coritract Cosring, loss of ,rodn?, by fire is debited to

' CostingP&L Nc *fi. FinancialP&L Nc cr
. c";;;;;" .f*"
' Contracteers A/q.{.r

ao"
(4) At Break Eveffin1, the Contribution is equal to _.. Variablg*ffirt

' Adq$Strative Cost
. Sa$'revenue
. ufiLa cost
.gr

-\'
(s),4Slthe Input is 8,400 units, Normal ioss 15% and output 7,500 units,

$* then Abnormal gain is _ units.

o+' '7oo
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(6)

{ 8295

2

cost allocation bases in Activity-$.ased costing should beo Cost drivers 
- .'l

Cost pools

Activity centres

Resources

The standard cost card contains quantities and cost for .oq
' Direct material only T. Direct material and Direct 1abour only
. urect matenal and Direct labour only J3

. Direct material, Direct labour and Overheads i!*uF
a

(8) In contract costing, payment of cash to the -d*;.-"r is made
on the basis of _ ,gt
' Uncertified work 

^,f". Work-in-progress *""
n Certified work -$"
' Retention money 

6;S

(9) Actual output is 25,000 ,qs.S*ral loss is 3,000 units, Abnormal
loss is 2,000 units, the I$1 is _.
' 20,000 units ;,t'
' 15,000 units -o*'. 30,000 units .}e. 18,000 *l4C'

(to) wrp redU.tance shows

' Cqtti,f Finished work

i-"tril:iH:lilfJd 
work

,U" 
None of the above

s'
()'

;xF
.$'

JS

.s"'

."""
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Q,P Code : '18295

3".s
1, (b) state whether the following statements are True or False (Any 7) : 7 _, 

.&t'
(1) Marginal costing is a method of costing. 

r'c,rDc vury /',, ; 
..-C

A) Abnormal loss in process is valued at scrap value. "N
(3) units produced at a process are not homogeneous. S
(4) The term'Cost Driver' is used under traditional costing system. 

"€'(5) The degree of completion of work is determined by comparing th€|b'
work certified with cash received. r.\l/

(6) Selling & distribution overheads recovered are debited to CS"of
Sales Account. 

*.*o(7) There is difference between notional profit and estimatg$*profit, in
relation to Contract. +e-

(8) The causal relationship is considered urrderActivity na{SfSosdng Sysrem.

(9) standard Hour is not used while computing La[$r Rate variance.
(10) Non-integrated accounts are based on Doublegn#try System of Book-

keeping. g"

) RK Ltd. provides you the following i themonth ended 3l,tJanuary L5

2016:

Particulars Process

B asic Raw Materials Introduced [6,160

Cost of B asic Raw Material per kg. Sr (r)
lndirectMaterials .t' (r) 1,32,400 1,67,120

6,9c,000 7,40,000

DirectExpenses ji (T) 3,80,000

ProductionoverheadsS|' (r) 2,82,000 2,50,000 2,74,000

Output tranferred tg-$[ext Process (%)

Output Sold at ofthe Process (%)

SellingPrice

(% of !$I Kgs introduced in the process)

perKg (E)

Process Accounts.
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Q.P. Code : {8295

2' ws wz& c9. Ltd. manu-ry:fuproducr which passes through threeprocesses. The folowing particula* g#hg.a ror rrr. month ofMarch, 2016.

prepare process Accounts. 

.6}"
-=otH\

o+t

-s**
o-+Q'

-P

.-"'

,€*I
oYl'

.r-'
pr

s,P

^"""

-oo-a 
PT-Gon.3662-16,

Particulars Process d

BasicMaterials Intoduced (Kgs)

CostofBasicRawMaterialperkg (-)
IndirectMaterials (r)
DirectExpenses (")
Wages (T)

Overheads (%)

Nomal loss (% ontotal input)

ScrapSalesvalueperkg (g
Ou$ut fuansferred to next proc.ru go;

Output transferred to w*.fr*-- fX
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Q.P. Code: '18295

5

3. Sealink Construction Companyhas rmdertaken three contracts during the year 15

and following particulars are available as on 3 1-03 -20 1 6.

Particulars ConlractX

T

ContractY

r
ContractZ

T^l

Contract Price 1,00,00,000 2,50,00,000 ?5,00,0q$'

Materials issued to Contact 16,52,000 22,45,AA0 18,9$ffi0

Labour 1028,000 12,65,000 SSs,ooo

Sub ConhactCharges 8,48,000 9,39,000
^1t-4,35,000

Architecfs Fees 3% of Work

Certified

3% of Work,

c"rtiftifl3

Y :x of work

Certified

Insurance Charges 30,000 Fd',OOO 74,000

Work Certified 40,00,000 3fro,ooo 50,00,000

WorkUncertified 3,50,000 .8 4,oo,ooo 2,50,000

Amount Received from Contractee 80% of Wor$

Certi$dd

90%of Wor[<

Certified

75% of Work

Certified

Closing Stock of Materials ,3S,ooo 1,00,000 2,00,000

A11 Contracts were commeng8 dr

on plants amountedto r 1,12,Qffi and

ring the current year. Total depreciation

allocate the same to all contracts in the

s
^)'

."P"
^b

ao'
Ns

*o+o

ratio ofwork certified .d
prepare Contract Ag$unts, show the calculations of profits transferred

to Frofit & Loss A/...^f
Calculation str@).a be made to the nearest rupe€.

n:\'
-f nn-ss oR

J"'

-qg'
\t

.l'r-
S€

,5\
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Code: 18295

3. DSK Ltd, commenced a Contrar
was for r 3 5, 00, 00 0 and it i, d;;ij ;ffi;[iJ; ]"i",:ffi:ffi::#i::
The actual expenditure upto 3 lslWarch, zoto and subsequent estimated e4penditureupto 3lsDecemb er,2016 are given below.

Particulars ActualExpendifure

upto 31-3-2016

(r)

Esfimated 
^"{

Expenditu..r.gP

0t-0 4-20 t 6 to s*tdz-z o I o

(r)*'- 
I

Materials Issued

DirectLabour
9,2A,000 gil*
4,40,0a0

oo3,2o,aoo
Sub Contactcharges

20,000
. ()u 30,000

ru
,S" I 7n nn^

ChargebleE4penses
1,20,0a0

lPlantPurchased

f 

rUnt retumed;" ,t"*, ., tl*
lend oftheperiod (Original Cost)

lArchitect,s Fees (%oof Work

Cerfified)

TVbrkc"rtin.ffi
Work Uncerrified -ll

3,00.000 ,,.,

2,00,000

4%

-

35,00,000

-

I8,00,000

s
1,0+,9b0

*us 4%

S 20,00,000

50,000
uasnreceived

.xF

-

16,00,000
.5

rhe planli*Birbject to annual depreciatio n @ z0%o;; *"*,
ll ::JililJ: ffii':"'11 T: fl l: T'*" :':;i #hour d b e th at p orti on

o^b

rsj.$"
*srt\

eso

I

1

of estimated r5*nrofit to be realised on completion of rhe .";;;Jftffi'il:cerrified 

*fl""j::,yr 
on 3 l,tMarch , 2arcbears to the totar conhact price.

M*"k#;li'fi ffi []:ffiff"#;,1fffr:i;,]:mr:r,*;
an{dBss Account for the year ended 31,t March ,[ot|.calcuiation should be

*s(aE" 
to the nearest rupee.

.9'

ef
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Q.P. Code : {8295

7

f :,-.owing are the balances in cost ledger of a manufacturing company on 1't

-^;ril.2015.

Following

Debit

(r)

Credit

(r)

Finished Stock Ledger Control A/c 4,580

Factory Overhead Control A/c 1,020

Work-in-Progress Control A/c 2,465

Stores Ledger Control A/c 4,420 *Qt

Cost Ledger Control A./c L?FX5

are the transactions forthemonth endingon 3[$April, 201

.+-
o.b'

15 ;'6"
.Qv

N\
\

$'
"{c,ol."

q'

"u$o,out

oD'\

.<,-\< )

"ol%+,soo

RawMaterialpurchases 6f b+,:uu

Materials issuedto production ,;" 51,520

Factory wages SE" 12,840

Factory overhead incurred .o$' 8,120

[rdirectlabour dFY 2,460

Factory overhead charged to plqffiction 11,600

Cost of sales 
"f 

57,850

Sales Return at cost +r' 1,000

Finished product ut "q$t 
67,500

sales -F" 
60,000

Prepare following ccsf6bntrol accounts'

(t) Cost Ledge5Pontrot Account

(ii) Work in $il'gress Ledger Control Account

01r) Finlstg&'Stock Ledger Control Account

(19 Sto"-qf'Ledger Control Account

(") gSit of Sales Account

(vi)gaWorks Overheads Controi Account

(\6t' Costing P&L Account
(rt

.$* oR

s
-V.-'
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tQ.P. Code : {8295

ar__

4. (a) calculate Material andlabourvariances from,the-following data: g

Standardper 10 Units - -=F -
Materials 60 Kgs @ T 4 per Kg. .s.
Labour 40 hours @ r 4 per hour. dre-

ActualPtoductionforthemonth l?;,S}Ounits. qf'
Actual Material Price perKg. 

" 
4.50. 

- -.-r--' 
J

Material used duringthe month 7g,000 Kgs. .roov
Diiect labourhours worked 4g,000 hourr. ,-""
Actual Wages paid r 1,6g,000. 

T*
.o"|(b) The following inforrration is available from records of a qg$i*v as at 3 ls 7

March,2015 and 2016. .$"
Particulars ZLkS 

,O€^!U
T ir Lakhr -.<i"r in Lakhs

Sales 1,500 ,.%u Z,OOO

' Profit 300 *8 500
Calculate, SS"

G) P/V Ratio .9o'

Cu) Fixed Cost 
^ S'

(iii) BreakEven Sales in r
(1v) Sales requiiedto earn :of t 1,000 La*hs
(v) Profit for sales of t La}fis
(vi) Margin of Safety sales is y 1,000 Lal*rs

5. (a) What do you

uses.

by the term "Break EvenAnalysis,, Enumerate its

(b) Define (1) J Product (2) By-Product.

OR
5. 'Write

(1)

onAny Three:
of Target Costing.

Cost Ledger Control Account.

) Work Certified and Uncertified in Contract.
P/V Ratio.

s.€

-\
g\.

s.\'
o-i

,\$"

(5) Material Variances.
TURN O\TER
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